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Introduction

Overall candidates’ performance showed a sound grasp of economic concepts. Answers 
suggested that candidates had been well prepared for this paper. There appeared to be use 
of precise economic terminology throughout all sections of the paper. The more able 
candidates demonstrated excellent application of their knowledge to the precise question 
set, whilst the less able candidates attempted questions from a ‘common sense’ approach 
rather than demonstrating any economic concepts. The examination paper required 
candidates to apply their understanding; more-able candidates performed strongly, with 
clear development of points. Examination timing skills appeared to be very good.
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Question 1 (c)

'What is meant by' questions always have two marks and require two parts to explain the 
term. No marks are awarded for examples. Many candidates were able to gain both marks 
for the definition of imports and could provide accurate definitions.

This response scored 2 marks. There are two parts to the definition 
and there is a clear understanding that imports are purchased from 
foreign countries for use within the domestic market.

Do not use examples for 'what is meant by' questions as marks cannot 
be given for these.
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Question 1 (d)

A wide range of reasons were accepted including for ethical reasons, raising the standard of 
living, to help people meet basic needs, reducing poverty and inequality and redistributing 
income. There had to be a valid reason to be able to gain the development mark. Some 
candidates gave several reasons but only 1 mark can be awarded if these reasons are not 
developed or explained.

This response scored 2 marks. The reason given was for ethical 
reasons and this is then explained in more detail for the second mark.

Only give one reason and make sure you fully explain this reason to be 
able to gain both marks.
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This response scored 2 marks. It gives an alternative reason to the first 
example and fully explains how benefit payments help to redistribute 
income.

There will be a wide range of possible reasons available to choose from 
so make sure you select a reason that you are able to fully explain.
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Question 1 (e)

To get both marks the correct answer of – £43.2bn had to be shown and if the £ sign, the bn 
or the negative sign was missing, then 1 mark could only be awarded for the working. Often 
candidates incorrectly calculated Imports – Exports. Marks were awarded for stating the 
current account was a deficit rather than using a negative sign and some candidates did 
both.

This response scored 2 marks. The correct answer is given with the 
units and negative sign. The candidate does also state this is a current 
account deficit but this is not required and the negative sign is enough. 

Always show your working and double check your final answer. All 
calculation questions must have the correct units to be worth 2 marks.
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Question 1 (f)

This question required candidates to shift the quota curve to the right, with 1 mark being 
awarded for a fully labelled perfectly inelastic supply curve, 1 mark for labelling the lower 
equilibrium price and 1 mark for labelling the higher equilibrium quantity. Arrows are not 
rewarded and there has to be new labels to gain the marks. Many candidates scored 3 marks 
for this question.

This response scored 3 marks. The new quota curve is labelled Quota 2 
along with the new price and quantity.
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Do not use arrows to indicate the shift and there must be a new 
labelled curve. Make sure the new price and quantity are labelled on 
the x and y-axis. You will only be asked to move one curve so do not 
shift multiple curves.
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Question 1 (g)

As with all 'Explain' questions, only one effect/reason/way can be credited. No marks are 
available for definitions of the economic concept. The other marks are awarded for either the 
response being in context with another development point or for two development points. 
This means that candidates can score all 3 marks for a response that is generic in nature but 
does demonstrate application of economic concepts. The example below illustrates how a 
generic response can still score 3 marks because of the very good use of economic concepts.

This response scored 3 marks. The candidate gives the reason of a 
relative lower exchange rate and then gives two further developments 
of points as to why this could result in a current account surplus. In 
this example, all the marks are for the application of economic theory 
rather than the response being specifically linked to Norway.

No marks are available for definitions on the Explain questions. The 
marks are for the reason and then the development of the reason.
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Question 1 (h)

This was the first levels-based question on the examination paper and is marked holistically 
rather than looking at specific points. Marks were awarded for some understanding of how a 
reduction in indirect taxation could result in lower prices of goods and services thereby 
improving living standards. Some candidates analysed how this could also affect employment 
levels because of an increased demand for goods and services further improving living 
standards. As usual, some candidates evaluated when this was not required. Better 
responses provided developed reasons rather than a list.
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This response scored 6 marks. This response demonstrates clear 
knowledge and understanding by developing relevant points with 
appropriate application of economic terms and theories. It has a 
thorough analysis and does show how the standard of living in the UK 
might improve due to a reduction in indirect taxation.

Analyse questions are always only one-sided, and evaluation is not 
required. Do not waste time evaluating as this cannot be rewarded on 
the 6 mark questions.

13 International GCSE Economics 4EC1 02



Question 2 (c)

There is only one mark available for 'State' questions. Examiners do not expect candidates to 
write extensively. There are 5 different types of unemployment listed in the specification but 
other appropriate examples such as demand deficient and regional unemployment were also 
accepted. Many candidates were able to identify a type of unemployment which is very 
pleasing.

This response scored 1 mark for the correctly identifying frictional 
unemployment as a type of unemployment.

You do not need to fully explain your answer for the State question so 
do not waste time doing this.
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Question 2 (d)

As in previous 'What is meant by' questions, there are two marks available, and candidates 
are required to give two parts to explain the economic term. No marks are awarded for 
examples. Many candidates gave good explanations of the term recovery and there has been 
an improvement in the quality of responses given for these types of questions.

This response scored 2 marks. There is reference to the economic cycle 
as well as recession which gains 1 mark. The second mark is for the 
reference to GDP starting to grow.

Precise definitions with two parts will always score highly. Ensure your 
answer does have enough development to gain both marks.
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This response scored 2 marks and took a different approach to gain 
the second mark. The first mark was for reference to the economic 
cycle/recession and the second mark was awarded for referring to an 
increase in employment rate and consumer and business confidence.

Do not use examples in these types of questions.
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Question 2 (e)

This was a challenging question for many candidates because many did not understand what 
was meant by shoe leather costs. Lots of candidates thought this was about the price of 
shoes or the making of shoes so could not score any marks even if they did say there would 
be an increase in shoe leather costs. There had to be some fundamental understanding of 
this economic concept in order to be rewarded any marks.

This response scored 3 marks. The candidate identifies that shoe 
leather costs will rise and does fully explain why this would be the 
case.

Do not define key terms and try to identify the impact at the start of 
your response and then develop the reasons why this is the case 
afterwards.
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Question 2 (f)

This question was popular with many candidates being able to score all 3 marks. Marks were 
awarded for a fully labelled right shift of the demand curve, a labelled higher equilibrium 
exchange rate and a labelled higher equilibrium quantity. If candidates shifted both curves, 
then 0 marks were awarded. There must have been a correct shift in the demand curve to 
gain the new price and new quantity marks.

This response scored 0 marks because the candidate shifted both 
curves.
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Shifting both the demand and the supply curves results in 0 marks. 
You will only be required to shift one curve.
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This response scored 3 marks for a correct diagram.

Always label the new curve otherwise you cannot be awarded the 
mark. Clearly label the new price and quantity on the x and y-axis to 
gain these marks. Do not use arrows as these do not count and will not 
be rewarded.
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Question 2 (g)

This was the first of the 9 mark questions on the paper and like the 6 mark questions, was 
marked holistically by applying the levels in the mark scheme. This was a popular question 
with candidates being able to assess the advantages of free trade for domestic firms in the 
EU. The focus was on being able to access cheaper imports now that tariffs were removed. 
Simplistic evaluation scored level 1 or low level 2 with more developed chains of reasoning 
with a balance assessment accessing level 3. Some responses were generic and not applied 
to the EU or one-sided so struggled to access all the marks available. The counter argument 
was often not as strong and centred on increased competition from imports from Mercosur, 
the closure of infant industries and the formation of localised monopolies. The assessment 
had to be for firms within the EU and not firms in Mercosur or consumers.

·

·

·

21 International GCSE Economics 4EC1 02



22International GCSE Economics 4EC1 02



This response scored 8 marks. There is detailed evaluation, and the 
response is applied to the EU and does try to apply to the products 
mentioned in the extract.

9 mark questions do not need a conclusion so do not waste time 
writing one. Focus on the arguments for and against and try to use the 
information provided to support your assessment rather than just 
copying large chunks of it.
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Question 3 (c)

This question performed well with many candidates able to score all 3 marks. As with the 
other 3 mark question, there was 1 mark available for giving a valid reason and then 2 marks 
for developing this reason, either with context or by giving two further development points. 
Many candidates gave the reasons of protecting the environment or to reduce cost of 
production. The responses then developed this reason, and many candidates were able to 
show how the subsidy might encourage more people to switch from fossil fuels and the 
impact in terms of reducing pollution and the health benefits of using renewable energy.

This response scored 3 marks. It gives the reason of reducing 
production costs and then does fully explain how this could result in 
lower prices for clean energy therefore demand for fossil fuels would 
decrease and there would be less air pollution. In this example, the 
context mark is for the use of context in terms of applying to clean 
energy and fossil fuels.
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Often there simply is not enough development or use of economic 
concepts for the 3 mark questions so try to use economic concepts in 
your answer rather than just copying out the information given. Marks 
cannot be awarded for repeating the information in the stem or in the 
question and do apply economic concepts to gain the context mark.
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Question 3 (d)

This is an analyse question so only a one-sided answer is required and evaluation of having a 
fiscal surplus is not required. Answers seen focused on the ability to pay off debt, lowering 
taxes and spending on public services but any valid benefits were rewarded. For the higher 
levels, developed analysis was required and marks were awarded for the quality of response 
rather than counting the number of benefits. Many candidates did access level 2 and level 3 
for this question. More simplistic responses that gave a list were likely to be awarded level 1. 
Unfortunately, some candidates confused a fiscal surplus with a current account surplus so 
could not be awarded any marks.
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This response scored 6 marks. The response has developed analysis 
and does fully explain the benefits of having a fiscal surplus in terms of 
what this could be spent on. Rather than a long list, the analysis is 
thorough and uses economic concepts throughout.

All the 6, 9 and 12 mark questions are marked holistically. This means 
that the quality of the response is more important than the number of 
benefits given. A response with one really detailed benefit could score 
all 6 marks whereas a response that lists a series of benefits might only 
score 1 or 2 marks depending on the quality.
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Question 3 (e)

This was the last 9 mark question on the examination paper and was marked by using the 
levels in the mark scheme. Marks were awarded for some assessment of how pollution 
permits might help to protect the environment in terms of an incentive to reduce pollution or 
how firms could only pollute up to a certain amount. Some candidates were able to give 
detailed analysis of the effectiveness of permits but unfortunately at the opposite end of the 
scale, it was clear that some candidates did not know how they worked or had a vague 
attempt at trying to show how they reduced pollution. For the counter argument, marks were 
given for demonstrating the problems with permits and the difficulty in measuring pollution. 
Some candidates did not give the problems with permits and instead jumped straight into 
alternative methods such as using subsidies and taxation as a counter argument rather than 
giving the issues with pollution permits. The mark scheme does allow for alternatives to be 
discussed but for high quality evaluation, the focus must be about the issues of pollution 
permits first and perhaps bring in alternatives as a separate argument. Unfortunately, many 
candidates just copied the information provided rather than answering the question so 
scored 0 marks.
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This response scored 7 marks and is a good response that does assess 
pollution permits before considering alternative ways to reduce 
pollution.

For evaluation, always evaluate the economic concept in the question 
first BEFORE considering alternative methods otherwise you are not 
really evaluating.
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Question 4 (a)

This question was very well done with most candidates able to give the answer of 32.36% for 
2 marks. If the percentage sign was missing, only 1 mark could be awarded for the working. 
The same is if the answer is not given to two decimal places. If no working is shown, no 
marks can be awarded so it is essential candidates do show their working and this is stated in 
the question itself.
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This response scored 2 marks for the correct answer of 32.36%.
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Always show your working and double check your answer is given to 
two decimal places and has the correct units.

This response scored 1 mark because the answer was not given to two 
decimal places and the 1 mark was awarded for the correct working.

All calculation questions will require the answer given to two decimal 
places not 1 decimal place.
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Question 4 (b)

This 6 mark question proved to be a challenge for some candidates with many not 
attempting the question or simply describing the data in Figure 5. Marks were awarded for 
some understanding that business confidence might decrease due to a lack of spending in 
the economy and an increase in uncertainty for firms. Some candidates focused on the 
impact on employees and how they might be fearful for their jobs so stopped spending in 
the economy which also negatively affected business confidence. Some candidates 
incorrectly stated that business confidence might increase because firms could easily recruit 
employees but realistically with such high levels of unemployment, the impact would be 
negative not positive.
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This response scored 5 marks and accessed level 3 for detailed 
analysis and use of the data from Figure 5.

Try to use the data provided to support your analysis. Figure 5 showed 
a huge increase in unemployment in a relatively short period of time 
and therefore consider the impact on aggregate demand and spending 
on goods and services.
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Question 4 (c)

This question has the most marks on the examination paper and always discriminates 
between the candidates who can accurately use economic concepts to evaluate a course of 
action and those that approach the question from a 'common sense' approach and simply 
copy out the extract. Many candidates focused on the effectiveness of spending on 
infrastructure in terms of job opportunities, movement of goods and attracting FDI/MNCs to 
India in order to increase output. There was some very good analysis as to the benefits of 
improving the road and rail networks with some candidates being able to link to reducing 
labour immobility and more efficient transportation around India. The counter argument was 
often not as well developed and was centred around the opportunity cost of the 
infrastructure spending and the fact that India already had a fiscal deficit so the country 
might have to borrow more money to fund this. Developed evaluation was more likely to 
achieve level 2 or level 3 and simplistic evaluation was awarded level 1. A conclusion is 
required for this question and often this was lacking or was a repetition of earlier points 
rather than making a final judgement.
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This response scored 11 marks and is an excellent response. There are 
plenty of economic concepts used and context was present on both 
sides of the evaluation. The evaluation is balanced and does look at 
the effectiveness of infrastructure spending.

The 12 mark question is important and often candidates leave this 
until the end and consequently rush it or do not spend enough time on 
it. Each question is independent of each other so candidates could 
tackle this question first or at least not leave it to the very end of the 
paper.
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Paper Summary

There are several points which could raise performance in future sittings. Based on their 
performance on this paper candidates are offered the following advice:

Read the questions carefully in terms of the command words. It was clear that some 
candidates were not aware of the demands of the question or how to structure their 
responses.
‘What is meant' questions will always require two parts to the explanation and examples 
are not rewarded.
Quantitative Skills will be tested throughout the paper, and these may be in the form of 
calculations, diagrams or using the data from the Extracts.
For calculation questions, it is essential that the answer has the correct units and is to two 
decimal places if specified.
Diagrams need accurate labels and arrows to indicate the shift of the curve will not be 
rewarded.
The ‘Explain’ questions do not require definitions so do not waste time giving a definition 
of the key economic term.
Analyse – this question only requires a one – sided argument and evaluation is not 
required for a 6 mark Analyse question.
The command words ‘Assess' and ‘Evaluate’ are evaluative command words so candidates 
must provide both sides of an economic argument in order to achieve full marks.
Use of relevant application is required throughout, and this can be from the Extracts 
provided or using examples provided by the candidate themselves.
The Extracts are there for a reason – so use them to support your answer but do not copy 
out large chunks as this cannot be rewarded.
Use economic concepts rather than generic ‘common sense’ answers.
Examination timings – make sure there is enough time to answer the 12 mark question.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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